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traditional banking model towards globally active large and complex financial institutions. The majority of
cross-border finance was intermediated by some of these institutions with growing interconnections within and
across borders. The result were trends in the banking industry which include a sharp rise in leverage, significant
reliance on short-term funding, significant off-balance sheet activities, maturity mismatches and increased
share of revenues from complex products and trading activities. This development has moved on to a
systematic risk and it has been identified a need in the financial sector to measure those aspects, to assess the
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